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Dreft Comtribution to EICRISSG
COMMUNIST CHINASS 1966 TRADE AND THE TRANSFORT INVOLVED

Vo Transport and Transport Services

Co Tliterﬁ.or Transport Conneeticns for Camunist China's Foreisn
ade

1, Interior Transport Connections Utilized During 1955

Rallroads continued to be the most significant intericr transe
port zcnnections utilized in Communist China's intermational twads, More
than /To be filled in later/ pereent of the total Lomnage of luternabional
trade over interior routes crossed the border by rail in 1956. Rail
service was available between Communist Chira and the USSR, liorth Korea,
Kowloon (Hong Kong), and North Vietnam. Very little of China's foreign
trade moved by road. In areas where no raillroads wers available, howevaer,
trade moved over roads, and in certzin other areas roads were used 28 a
minor cemplement to railroads which moved the bulk of the trade. Accord=~
ingly, smell amounts of trade moved by road between China and Horth Korea,
the USSR, Keawioon (Hong Kong), North Vietnam, Burma, and India. An
importent though relatively small amount of trade moved between China and
thé USSR by way of the Sungari River. Air transportation was significant
in China's forelgn trade only for priority shipments of relatively high-
value, low volume sirategic and essential meterials s and for movement of
key persomnnel. Although traffic by air did not represent a commercially
significant tonnage during 1956, such service was available between Chine
and the USSR, North Korea, North Vietnam, and Burma,
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2., Significant Developments During 1956

;mal Afrang'émenta fon»Mo:b‘eme_ﬁt _ oi‘

AU international rail shipments in the Sino-Soviet Bloo
are governed by the Agreement ¢a International Railrcad Freight Traffic
- of 195k (SMGS)e Shipments betyeen Sino=Soviet Bloc countries which must
transit a third country are subject to the Uniform Transit Tariff (UTT)
which supplements this agreement. F’réight costs for rail shipments
between neighboring SMGS countries axve détemined by the individual
tariff agreements in effect between those countries. When freight must
transit third countries, however, transport charges are determined by
the UTT rates on the transitecountry railroads. The rates prescribed by
the UTT are, as a ruls, lower than the rates which fommerly applied %o
transit traffic in the SMGS countries,

A reduction of transit freight rates brought about cone
currently with the inclusion of Communist China, Mongolia, and North -
Eorea in the SMGS and the UIT.in 195k provided significant reductions in
the cost of international overland trade to these countriess New UTT
rates issued in January, 1956, lowered transport costs even further,
although the changes were not grea‘t.. Of the charges which China must
pay on imports, reductions ranged fram 11 to 33 percemt on many of the
important commodities which in the §ast few years have moved by raile
However, there wers no changes whatsoever on many other items. Size#ble
reductions in the UTT freight charges v}ere also mads on a number of
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cormodities originated by Chine and dsstined for the Ewropean Satellites,
but rates on rubber, silk, wooly tea and the principal grains were not
roduceds o

On mony items in 1956 rates ss published in the UFT were
-stil,lb ruming at from 110 to 160 dollars per metrie ton on movém.ents ‘L‘.o
Ghina from Bast Germany and Cz‘eehoélovaldao The new rate on femlizer,
although only about L5 dollars per %on for a through movement, wag mor\e
than Wice the sea tariff, and apparently discounts were not customarily
pemithed for large bulk shlmntsg In contrast to Soviet mternal |
tar:!..’c‘fs, which provide special rates over regular long haul routes and
which, on a kilameter basis, gener_ally taper downward as the distance
_ihureases s the UTT is rigid. Thus the UIT must be working out to the
benefit of the longer haul countries and to the detriment of those with
short. hauls » Where loading, ovex;head and transfer costs cannot be absorbed
by so many kilometers of movemeubv, Both China and the European Satsllites
mast fesl that the tariff is work:.ng against them and in favor of the USSR.

| be Changes in Facila.ties for Movement of Foreiﬂ Trade
During 1956, few ma;]or changes occurred in the pat'bem of

use or availability of interior transport routes comnecting Commmnist China
with her meighbors. The most notable change occurred in SinowSoviet irms-
port relations, as a result of the opening of the Trans-lMongolian railroad
to through internationsl traffic in January, 1956, Its aveilability made
possible an appreciable increase in the capability of Chins to support
fereign conmerce with the USSR. A;l.though tere were rsports of serlous
traffic congestion on sections of the Chinese railroad system during 1956
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there was no evidenee that the relatively small tonnages associated with
overland foreign trade contributed unduly to the congestion problems, nor
~was there evidence of congestion on the rail routes and facilities wsed
prineipally for the movement of foreign trade.

(1) Railroads
(a) Ussk

The &ppreciable increase in CM!S ca.pa
to move forelgn trade betaresn ﬁga USSR and China which accompanied e

ing of the Trm sellongolian: constituted the major development
affecting Sino-Sovist trensport gomigttions in 1956, While basicslfy
Jeompleted before the end of 19%: the' line was not opensd for "through"
iInternationial traffic until Jaiiay, |

‘that on the Chining-Erhlien seégiziéa B the line the volume of traffie
increased substantdally each m?l'ﬁth diring 2956 following the apentag *
,%e mg. Iuprovensts contin‘éz.adf’ta be made in facilities on. the I3

reduced, even though the condnﬁ.oh a‘rf the newly-constructed roadbed. haB
required that freight cars be ;;ghuy loaded, During 1956 Communist Bhina
contimed to improve the lower eapacity rall lines approaclﬁ.ng Chining
inordertotakecam of the :.ncreasadamuntoftrafﬁc flowing to and
from the narth, This work will no doubt be continued in 1957 if nea’de’d,-
85 Chinese rallway investment plans call for increased emphasis on
rehabilitation and expansion of existing facilities rather than on mew

line construction.
- h -
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(b) North Vietnanm
By early 1956 the transport system of North

Vistnam, disorganized and severely damaged during the civil war, had

been substantially restored and in some respects improved. The stratepls
railroed from Hanoi to the border toun of Nam Quan (where it meets the
Chinese line from Ping~hsiang), cahtinued to carry the bulk of the traffic
between the to countries, and facilitated the movement and distribtution
of increasmg material aid from Gh;inap Capability  the Hanol-Nam Qm
Iine uauld be substantially Lngas
present meter gauge to Chihese
ment wonld ‘then be possible as. f.a.r aouth as Hanoi and would tBn& to oi’faet."‘

S5 d 1£ the line were converbed fron the

gauge. The use of Chingse ,-amﬁp_

axw p:cesent limitation imposed by the small Viet Ninh locomt.ive and
tolling stock park and by 4=.sm.-
#Be at present to indicate ’ch;f}'_i_ atual conversion of the line: te. staadard.

problemse. No information is mﬁailg

gauge was initiated during 3.956 or early 1957.

Reoj pasiing of the railroad from Hanoi to Kuming

'in Yunnan vrill further ezﬂlame:fbransp‘brt capability between Nor'bh Vietnmn v
and Communist China. Reconstr&cta.cn of that portion of the Line between |
. Hamoi and Lao Key in North vmmm was completed in 1956 and that portion

of the line was opened to trafmcs before the end of the years (h the |

Chinese side of the border reconstmction work continues, with the d:x.ﬁtant‘:
possibility existing that the eonneetion with the North Victnam sya‘bem will
be made before the end of 1957,«’.' Current reports indicate that the entire
‘line will be meter gauge. Once the line is open to through traffic 1 will

=5
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probably be of more importance to China than to North Vietnam. Restoration
of the section between Lao EKay and XKumming will facilitate the axplodtation
of Southwest China's mineral resourves, which can then be transshippsd
through Haiphong instead of being hauled long distances overland to cone
suning and export ecenters in China,

(2) Rosts_

I " Improvements in the capabilitiss of scme of the
roads comneoting Commmist Chine with neighboring countries oceurred during
1956, In North Vietnam, main roed links with China contimued to receive
considerable attentions In November, 1956, it was eai:imatad that road
connections between Hanoi and Communist Chins were capable of earrying
60 percent more traffic than in 1955, The importance of road commections
to foreign commerce betwsen Chima and North Vietnam, however, has not been
80 oritical since ths restoration of the Hanoi-Nam Quan railroad in
February, 1955, and will be of even less importance after the opening of
the entire Hanoi-Kumming railroad.

During 1956 the Burma Road remainsd the
principal interior connection between Communist China and Burma for the
transport of foreign trade. Inm addition, the Chinese contimued to build
new roads in the border area, $o that most points along the frontie:
south of the Durma Road bocame aceessible by road from China, In the
past 2 years China imported anmually moderate amounts of rice, rubber
and cotton from Burma. During the same period China exported to Burme
such commodities as textiles, cotton yarn, silk, knitted goods, and
construction materials. Most of this trade moved by sea,
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(3) Znlend vatervey

 The mse and capebility of the Sungari River,
the only significant watdrway eonnection available for Communist China's
foreign trade, remained unchanged during 1956. Here the river ﬂee-‘b.
transported cargoss of machinedy &nd petroleun products moving from the
USSR via the Amur River, and tﬁmfbew,,saybeans, and coal moving tcmard 'hhe
USSRs Approximately l.3 willign ‘tons moved in demestic and interngtksnal |
traffic on the Sungari in 1956« Only relatively insignificant amouts
novad across the western border of" Sink:l.ang province on the Irtysh R::\rer. ﬂ'

() Asr

Sigaificant developments:in air iransport

in 1956 included, in addition to international flights to Buma and Narth
Vietnam, the establishment of a jet aireraft service (flowm by Aeroflof,
the Soviet carrier) from Paris to. Peiﬁing via Prague and Moscow.# Further
expansion of civil air services between Communist China and adjacent areas
is also anticipated. Negotiations have been going on between India and
comnunist China; Ceylon and Cambodia are seeking rights for their air
carriers to fly to Canton; and there have been rumors of a Japanese
Tokyo=Peiping-iioscow route, It is doubtful, however, that Sino-Soviet
Bloc members will grant full .r'eciprocal rights, which .is believed to be
the only cohd:l.t:l.on acceptable to carricrs of non-Bloe countries.

% Alr France alrcraft are used on the Paris-Prague portion of the route.
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